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E.O. 11652: N/A 
TAGS: EINV PINT SF 

SUB J : POSSIBLE FRENCH INVESTMENT IN SA SUGAR INDUSTRY 

1. SEVERAL CONGEN SOURCES HAVE PROVIDED INFORMATION INDICATING 
A COMSORTIUM OF FRENCH BANKS IS ACTIVELY EXPLORING POSSIBILITY 
OF INVESTMENT, PERHAPS AS HIGH AS 40 MILLION, IN KWAZULU 
SUGAR INDUSTRY. INVESTMENT IF IT PANS OUT WOULD INCLUDE 
PLANTATIONS, SUGAR MILL AND ANCILLARY INFRASORUCTURE FOR 
ENTIRE OPERATION. 

2. EVIDENCE BASED ON: 

A. COMMENT BY CHIEF GATSHA BUTHELEZI TO LOCAL JOURNALIST 
CONFIRMING FRENCH GROUP S INTEREST. BUTHELEZI REPORTEDLY STATED 
TMAT IF FEASIBILITY STUDY CURRENTLY UNDER WAY PROVES 
VENTURE ECONOMICALLY FEASIBLE, GROUP WILL PROBABLY PR OCRED 
WITH INVESTMENT; 
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B. COMMENT BY CIVIL ENGINEER INVOLVED IN INITIAL STUDY THAT 
BUTHELEZI DESIRES SDT CONDITION THAT THERE BE NO SAG IN- 
VOLVEMENT IN PROJECT; 

C. REMARK IN RECENT DISCUSSION WITH CONGEN OFFICERS BY ANSON 
LLOYD, CHAIRMAN SA SUGAR ASSOCIATION, RE POSSIBILITY OF 
FOREIGN INVESTORS ENTERING KWAZULU SUGAR PRODUCTION. 

LLOYD STATED ASSOCIATION DOES NOT FAVOR FOREIGN SUGAR INVOLVEMENT 
IN KWAZULU. 

3. COMMENT: CAN BE ASSUMED BUTHELEZI AWARE OF ASSOCIATION'S 
VIEWPOINT. BELIEVE IT DOUBTFUL THAT BUTHELEZI CAN PROCEED, 

AS REPORTEDLY HE DESIRES, WITHOUT SAG SANCTION. POST IS 
ENDEAVORING DEVELOP FURTHER INFO RE IDENTIFY FRENCH BANKS, 

SPECIFIC AREA OF KWAZULU INVOLVED, AND PERCENTAGE, IF ANY, 

OF OWNERSHIP WHICH WOULD BE VESTED IN KWAZULU GONERNMENT. 
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